Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 1725)

ANNOUNCEMENT OF UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2024

The board (the “Board”) of directors (the “Director(s)”’) of USPACE Technology Group
Limited (the “Company”) announces the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2024 (the “Review Period”), together with the comparative figures for the six
months ended 30 June 2023 as follows.

FINANCIAL HIGHLIGHTS

e Revenue from continuing operations of the Group for the Review Period was
approximately RMB148.0 million, representing a decrease of approximately 12.8%
as compared with approximately RMB169.7 million for the corresponding period in
2023.

*  Gross profit from continuing operations of the Group for the Review Period was
approximately RMB15.8 million, representing an increase of approximately 23.3% as
compared with approximately RMB12.8 million for the corresponding period in 2023.

* Loss attributable to equity holders of the Company from continuing and discontinued
operations for the Review Period decreased to approximately RMB71.6 million from
approximately RMB&87.3 million for the corresponding period in 2023.

e Basic and diluted loss per share attributable to equity holders of the Company from
continuing operations is RMB21.44 cents for the Review Period.




CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2024

Unaudited
six months ended 30 June
2024 2023
Notes RMB’000 RMB’000
(restated)
Continuing operations
Revenue 5 148,038 169,680
Cost of sales 6 (132,241) (156,865)
Gross profit 15,797 12,815
Other income 7 3,313 2,478
Other gains, net 8 2,538 3,555
Selling and distribution expenses 6 (7,430) (8,191)
General and administrative expenses 6 (92,108) (84,657)
Reversal of/(provision for) impairment
on financial assets 6, 13 1,707 (897)
Operatingloss (76,183 (74,897)
Finance income 120 127
Finance costs (8,994) (9,747)
Finance costs,pet ( 8,874) __________________ ( 9,620)
Loss before income tax (85,057) (84,517)
Income tax expense 9 (149) (3,507)
Loss from continuing operations (85,2006) (88,024)
(Loss)/profit from discontinued operation (1,192) 730
Loss for the period (86,398) (87,294)




CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)
For the six months ended 30 June 2024

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Loss for the period attributable to:
Equity holders of the Company (71,637) (87,293)
Non-controlling interest (14,761) (D)
(86,398) (87,294)
(Loss)/profit attributable to equity
holders of the Company arises from:
Continuing operations (70,445) (88,023)
Discontinued operation (1,192) 730
(71,637) (87,293)




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2024

Loss for the period

Other comprehensive (loss)/income:

Item that will not be reclassified to
profit or loss

Currency translation differences

Item that may be reclassified to
profit or loss

Exchange differences on translation of
foreign operations

Total comprehensive loss for the period

Total comprehensive loss for the period
attributable to:

Equity holders of the Company

Non-controlling interest

Total comprehensive (loss)/income
for the period attributable to equity
holders of the Company arises from:
Continuing operations
Discontinued operation

Loss per share attributable to
equity holders of the Company
arises from continuing operations

Basic and diluted

Loss per share attributable to equity
holders of the Company
Basic and diluted

Unaudited
six months ended 30 June

2024 2023

Note RMB’000 RMB’000
(restated)
(86,398) (87,294)

3,368 6,255
(2,341) (5,403)
(85,371) (86,442)
(70,610) (86,441)
(14,761) (1)
(85,371) (86,442)
(69,418) (87,171)

(1,192) 730
(70,610) (86,441)

10 RMB(21.44) cents

RMB(28.49) cents

10 RMB(21.80) cents

RMB(28.25) cents




CONDENSED CONSOLIDATED BALANCE SHEET
As at 30 June 2024

Note

Assets

Non-current assets

Properties, plant and equipment 12
Right-of-use assets 12
Investment properties

Intangible assets

Restricted cash

Financial assets at fair value through profit or loss
Prepayments and deposits

Deferred tax assets

Current assets

Inventories

Trade and bills receivables 13
Prepayments, deposits and other receivables

Amount due from a related company

Current income tax recoverable

Pledged bank deposits

Cash and cash equivalents

Assets classified as held for sale 16

Total assets

Equity

Equity attributable to equity holders of
the Company

Share capital

Share premium

Accumulated losses

Reserves

Non-controlling interest

Total equity

Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
536,287 520,459
154,398 173,477
5,463 5,610
4,513 4,972
2,683 2,683

919 917
47,386 45,891
3,486 3,781
___________ 755,135 757,790
59,626 106,706
95,140 159,231
86,758 50,801
137 17

105 113

- 10,000

31,375 70,225
273,141 397,093
89,066 -
___________ 362,207 397,093
1,117,342 1,154,883
3,438 2,751
418,536 326,330
(379,778) (307,389)
149,921 152,637
192,117 174,329
14,287 29,048
206,404 203,377




CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

As at 30 June 2024

Liabilities

Non-current liabilities
Deferred government grants
Lease liabilities

Provision for reinstatement cost
Bank and other borrowings
Deferred tax liabilities

Current liabilities

Trade payables

Other payables and accruals
Contract liabilities

Lease liabilities

Bank and other borrowings
Bonds payable

Loan from related companies
Current income tax liabilities

Liabilities directly associated with assets
classified as held for sale

Total liabilities

Total equity and liabilities

Note

15

14
15
15

16

Unaudited Audited

30 June 31 December

2024 2023
RMB’000 RMB’000

8,668 9.004

113,318 131,983

22,801 22.268

37,580 51,036

814 796

___________ 183,181 215,087
66,574 85,153

121,650 115,800

20,332 18,492

52,246 36,648

176,899 195,932

18,786 17,809

209,631 258,140

6,846 8,445

672,964 736,419
54,793 -
B 727,757 736419
___________ 910,938 951,506
1,117,342 1,154,883




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1 GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 15 March 2017 as an exempted company with
limited liability under the Companies Act (Cap. 22, Act 3 of 1961 as consolidated and revised) of the
Cayman Islands. The address of its registered office is Cricket Square, Hutchins Drive P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company and the Group is principally engaged in (A) aerospace
business (the “Aerospace Business”), comprising (1) satellite manufacturing, (2) satellite component
manufacturing, (3) precision electronics manufacturing, (4) satellite data applications, (5) satellite
telemetry, tracking, and controlling (TT&C), and (6) satellite launch; and (B) electronics manufacturing
services business (the “EMS Business”), including assembling and production of printed circuit boards
assemblies (the “PCBAs”) and fully-assembled electronic products.

The shares of the Company were listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 16 August 2018.

This condensed consolidated interim financial information is presented in Renminbi (“RMB”) and all
values are rounded to the nearest thousand (“RMB’000’), unless otherwise stated. This interim financial
information was approved for issue on 28 August 2024.

2 BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information for the six months ended 30 June 2024
has been prepared in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants as well as the applicable disclosure
requirements of Appendix D2 to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The interim financial information does not include all the notes of the type normally included in an
annual report. Accordingly, this interim financial information is to be read in conjunction with the annual
consolidated financial statements for the year ended 31 December 2023, which have been prepared in
accordance with Hong Kong Financial Reporting Standards.



Use of going concern basis

The Directors have given careful consideration to the future liquidity and cash flows of the Group in

assessing whether the Group will have sufficient resources to continue as a going concern. For this purpose,

the management has prepared a forecast covering a period of 12 months from 30 June 2024 taking into

account the followings:

(1)

(i1)

(iii)

(iv)

(v)

On 2 May 2024, the Company entered into a subscription agreement (the “May Subscription
Agreement”) with Mr. Li Xiaofei (“Mr. Li”), an individual investor, pursuant to which the Company
has conditionally agreed to allot and issue, and Mr. Li has conditionally agreed to subscribe for
30,000,000 new Shares under the general mandate at the subscription price of HK$1.51 per Share (the
“May Subscription”). Completion of the May Subscription took place on 17 May 2024 in accordance
with the May Subscription Agreement. The net proceeds of the May Subscription amounted to
approximately HK$45 million which was intended to be applied for the general working capital of the
Group;

On 14 June 2024, the Company entered into a subscription agreement (the “June Subscription
Agreement”) with Mr. Ren Ran (“Mr. Ren”), an individual investor, pursuant to which the Company
has conditionally agreed to allot and issue, and Mr. Ren has conditionally agreed to subscribe for
31,800,000 new Shares under the general mandate at the subscription price of HK$1.01 per Share (the
“June Subscription”). Completion of the June Subscription took place on 26 June 2024 in accordance
with the June Subscription Agreement. The net proceeds of the June Subscription amounted to
approximately HK$31.8 million which was intended to be applied for the general working capital of
the Group;

On 15 March 2024, the Group obtained a letter of undertaking (the “Undertaking Letter”) from
Mr. Sun Fengquan (“Mr. Sun”), the chairman of the Board and an executive Director, pursuant to
which Mr. Sun has irrevocably undertaken to provide the Group with an unsecured and interest-free
revolving loan up to HK$500 million (approximately RMB465.4 million). The Undertaking Letter is
valid and subsisting up to 1 April 2025 and any loan drawn thereunder shall be repayable on 1 April
2025;

In April 2022 and January 2023, the Group entered into loan agreements with Vision International
Group Limited (“Vision”), a company wholly-owned by Mr. Sun, pursuant to which Vision has
agreed to provide the Company with an unsecured and interest-free loan facilities of HK$300 million
(approximately RMB279.2 million) (“Vision facilities”) in total. Up to 30 June 2024, the Group drew
a total of approximately RMB187.6 million from the Vision facilities;

In June 2022, the Group entered into a loan agreement with Hong Kong Aerospace Technology
Holdings Limited (“HKATH (BVI)”), a company wholly-owned by Vision, pursuant to which
HKATH (BVI) has agreed to provide the Company with an unsecured and interest-free loan facility of
HK$100 million (approximately RMB93.1 million) (“HKATH (BVI) facility”). Up to 30 June 2024,
the Group drew a total of approximately RMB26.3 million from the HKATH (BVI) facility;



(vi) On 15 March 2024, the Group obtained the confirmations from Vision and HKATH (BVI) that they
would not seek for repayment of the loans, as mentioned in notes (iv) and (v) above, due to them by
the Group unless and until the Group is in a position to repay. As such, the Group considers that these
loans would not be repaid before 31 December 2024 despite the terms of such loans are repayable on
demand;

(vii) In July and October 2021, the Group entered into legally binding agreements with an independent
third-party lender (the “Lender”) for loans in the aggregate sum of approximately RMB98.2 million
(the “Loans”). In March 2022 and March 2024, the Group has entered into supplemental agreements
with the Lender to extend the repayment date of the Loans to 7 March 2024 and further to 7 March
2025 respectively. As at 30 June 2024, the Loans amounted to approximately RMB93.3 million;

(viii) In May 2023, the Group entered into a convertible notes subscription agreement with Macquarie Bank
Limited (“Macquarie”), pursuant to which the Group has received net proceeds of approximately
RMB40.4 million up to 30 June 2024. The conversion rights attached to the convertible notes
subscribed by Macquarie is exercisable until 18 October 2024, and Macquarie is entitled at its own
discretion to convert up to 42,120,400 shares of the Company (the “Shares™) at a subscription price
of 95% of the volume weighted average price of the Shares as traded on the Stock Exchange on the
trading day immediately preceding the subscription date with an additional 2% redemption discount
on net proceeds. The Group expects to receive more proceeds from Macquarie for share subscription
under the arrangement before its expiry date;

(ix) The Group will substantially improve its cash flow position by reducing its net operating cash outflows
from operation for the next twelve months by implementing various business strategies including (i)
the EMS Business being able to secure contracts from new customers with higher margins; and (ii)
the Aerospace Business being successful in its business development effort to expand its businesses
abroad and also to secure new customers worldwide and generate cash inflows to offset the cash
outflows from the necessary operating costs and expenses;

(x) The Group is in negotiation with existing lenders in respect of renewal of existing borrowings as well as
certain potential lenders in respect of new borrowings; and

(xi) The Group is in negotiation with certain potential investors for raising new capital by the way of issuing
new equity and/or debt securities.

The Directors have reviewed the Group’s cash flow projections prepared by the management, which cover
a period of twelve months from 30 June 2024. In the opinion of the Directors, taking into account the
anticipated cash flows to be generated from the Group’s operations as well as the above-mentioned plans
and measures, the Group will have sufficient working capital to meet its financial obligations as and when
they fall due in the coming twelve months from 30 June 2024. Accordingly, the Directors consider that it is
appropriate to prepare the consolidated financial statements on a going concern basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual consolidated financial statements for
the year ended 31 December 2023, as described in those annual consolidated financial statements, except
for the estimation of income tax and the adoption of amended standards as set out below. Taxes on income
in the Review Period are accrued using the tax rate that would be applicable to expected total annual
earnings.



(a) Amended accounting standards and guidelines adopted by the Group

A number of amended accounting standards and guidelines became applicable for the current
reporting period. The Group expected that the adoption of these amended accounting standards and
guidelines did not have any significant impact on the Group’s accounting policies and did not require
retrospective adjustments.

(b) Impact of standards issued but not yet applied by the Group

Certain amended accounting standards and interpretations have been published that are not mandatory
for this reporting period and have not been early adopted by the Group. These standards are not
expected to have a material impact on the Group in the current or future reporting periods and on
foreseeable future transactions.

ESTIMATES

The preparation of this interim financial information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying
the Group’s accounting policies and the key sources of estimation uncertainty were the same as those
applied to the consolidated financial statements in the annual report for the year ended 31 December 2023.

REVENUE AND SEGMENT INFORMATION

The Company is an investment holding company and the Group is principally engaged in (A) the Aerospace
Business, comprising (1) satellite manufacturing, (2) satellite component manufacturing, (3) precision
electronics manufacturing, (4) satellite data applications, (5) satellite telemetry, tracking, and controlling
(TT&C), and (6) satellite launch; and (B) the EMS Business, including assembling and production of
PCBASs and fully-assembled electronic products.

The chief operating decision-maker has been identified as the Directors. The Directors review the Group’s
internal reporting in order to assess performance and allocate resources. The Directors have determined the
operating segments based on these reports.

During the six months ended 30 June 2024, the Group had two reportable segments being:

(i) EMS Business — Banking and finance and other devices; and

(i) Aerospace Business

The EMS Business — Smart home devices segment was being considered as discontinued from 28 June
2024. Information about this discontinued segment is disclosed in note 16.
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(a) Segment revenue, gross profit and other segment information
The Directors assess the performance of the segments based on a measure of revenue and gross profit.

EMS Aerospace

Business Business Total
RMB’000 RMB’000 RMB’000
For the six months ended 30 June 2024
(unaudited)
Continuing operations
Segment revenue 148,311 - 148,311
Inter-segment revenue (273) - (273)
Segment cost of sales (132,241) - (132,241)
Segment gross profit 15,797 - 15,797
Other segment information:
Depreciation of properties, plant and equipment 6,843 3,360 10,203
Depreciation of right-of-use assets 667 16,171 16,838
Amortisation of intangible assets 530 - 530
Additions to non-current segment assets® 1,892 24,260 26,152
For the six months ended 30 June 2023
(unaudited) (restated)
Continuing operations
Segment revenue 171,153 - 171,153
Inter-segment revenue (1,473) - (1,473)
Segment cost of sales (156,865) - (156,865)
Segment gross profit 12,815 - 12,815
Other segment information:
Depreciation of properties, plant and equipment 9,244 5,350 14,594
Depreciation of right-of-use assets 1,619 15,594 17,213
Amortisation of intangible assets 512 - 512
Additions to non-current segment assets™ 6,031 89,759 95,790

* The additions to non-current segment assets include (i) additions to properties, plant and
equipment, right-of-use assets and intangible assets and (ii) prepayments for the acquisitions of
properties, plant and equipment and intangible asset.
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(b) Segment assets and liabilities

EMS Aerospace

Business Business Total
RMB’000 RMB’000 RMB’000
As at 30 June 2024 (unaudited)
Continuing operations
Segment assets 414,683 609,083 1,023,766
Segment liabilities 297,269 551,216 848,485
As at 31 December 2023 (audited) (restated)
Continuing operations
Segment assets 446,045 601,685 1,047,730
Segment liabilities 311,715 559,362 871,077
Reportable segment assets are reconciled to total assets as follows:
Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
(restated)
Segment assets 1,023,766 1,047,730
Assets relating to discontinued operation 89,066 102,637
Financial assets at fair value through profit or loss 919 917
Current income tax recoverable 105 113
Deferred tax assets 3,486 3,486
Total assets 1,117,342 1,154,883
Reportable segment liabilities are reconciled to total liabilities as follows:
Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
(restated)
Segment liabilities 848,485 871,077
Liabilities relating to discontinued operation 54,793 71,188
Current income tax liabilities 6,846 8,445
Deferred tax liabilities 814 796
Total liabilities 910,938 951,506
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(o)

(d)

Disaggregation of revenue from contracts with customers

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Continuing operations
Timing of revenue recognition:
At a point in time — sales of goods 148,038 169,680

Revenue by customers’ geographical location

The Group’s revenue from continuing operations by geographical location, which is determined by the
location of customers, is as follows:

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Continuing operations

The People’s Republic of China (the “PRC” or “China”) 92,898 136,403
India 12,522 8,997
Vietnam 9,601 3,662
South Korea 9,490 -
Germany 8,290 7,447
Hong Kong 7,066 877
Australia 3,340 6,633
The United States of America (the “USA”) 3,148 95
Others 1,683 -
Austria - 4,981
Brazil - 585
148,038 169,680
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(e) Non-current assets by geographical location

()

The total amounts of non-current assets, other than financial instruments and deferred tax assets
from continuing operations of the Group as at 30 June 2024 and 31 December 2023 are located in the
following regions:

Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
(restated)

Continuing operations
The PRC 195,997 185,645
Hong Kong 535,285 547,035
Germany 11 243
731,293 732,923

Major customers

Revenue from customers from continuing operations individually contributing over 10% of the total
revenue of the Group is as follows:

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Continuing operations

Customer A 29,268 29,809
Customer B 10,397 18,462
Customer C 18,226 9,875

The five largest customers accounted for approximately 52.8% of revenue from continuing operations
for the Review Period (six months ended 30 June 2023: 47.4%).
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EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution expenses, general and administrative expenses
and (reversal of)/provision for impairment on financial assets from continuing operations are analysed as
follows:

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Continuing operations
Cost of raw materials used 86,144 100,774
Consumables 5,642 996
Subcontracting charges - 1,502
Employee benefit expenses and manpower service expenses,
including Directors’ emoluments 75,113 61,831
Rental expenses of short-term leases in respect of
machinery and properties 6,449 4,278
Building management fee 5,668 5,377
Utilities 4,035 2,069
Depreciation of properties, plant and equipment (Note 12) 10,203 14,594
Depreciation of right-of-use assets (Note 12) 16,838 17,213
Amortisation 530 512
Auditor’s remuneration
— Audit services 930 1,334
— Non-audit services 110 133
Professional fees 4,016 8,463
Provision for inventories 624 8,591
Other tax and surcharges 1,937 4,893
Transportation 239 230
Travelling expenses 2,499 3,309
(Reversal of)/provision for impairment on financial assets (Note 13) 1,707) 897
Service charge 634 324
Advertising 88 1,190
Entertainment expenses 1,344 2,790
Bank charges 124 275
Service fees for product development 901 3,384
Others 7,711 5,651
Total cost of sales, selling and distribution expenses,
general and administrative expenses and (reversal of)/provision
for impairment on financial assets 230,072 250,610
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OTHER INCOME

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Continuing operations
Government grants 686 1,664
Service income 1,887 -
Sundry income 740 814
3,313 2,478
OTHER GAINS, NET
Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
(restated)
Continuing operations
Exchange differences 2,835 654
Loss on disposal of properties, plant and equipment 30) (567)
Gain on disposal of subsidiaries - 3,468
Others (267) -
2,538 3,555

INCOME TAX EXPENSE

Pursuant to the enactment of two-tiered profit tax rates by the Inland Revenue Department of Hong Kong
from the year of assessment 2019/20 onwards, the Group’s first HK$2 million of assessable profits under
Hong Kong profits tax is subject to a tax rate of 8.25%. The Group’s remaining assessable profits above
HK$2 million will continue to be subject to a tax rate of 16.5%.

During the six months ended 30 June 2024, no provision for Hong Kong profits tax has been made in the
interim financial information as the Group had no assessable profit in Hong Kong.

During the six months ended 30 June 2024 and 2023, Gang Hang Ke (Shenzhen) Space Technology Co.,
Limited* (“SZ Gang Hang Ke”), the Group’s major operating subsidiary for the Aerospace Business in
the PRC, has been qualified for small-scale enterprises with minimal profits status and is subject to an
applicable tax rate of 20%.

During the six months ended 30 June 2024 and 2023, Shenzhen Hengchang Sheng Technology Company
Limited*, the Group’s major operating subsidiary for the EMS Business in the PRC, has qualified for high

and new technology enterprises status and is therefore subject to a preferential income tax rate of 15%.

During the six months ended 30 June 2024 and 2023, other Group’s entities in the PRC were subject to the
PRC corporate income tax (“CIT”) at the tax rate of 25%.

*  For identification purpose only
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Unaudited
six months ended 30 June

2024 2023
RMB’000 RMB’000
(restated)

Continuing operations

Current income tax

— The PRC CIT 149 1,911
— Withholding tax - 13
Total current income tax 149 1,924
Deferred income tax - 1,583
Income tax expense 149 3,507

LOSS PER SHARE

From continuing operations

The basic earnings per share attributable to equity holders of the Company arises from continuing operations
is calculated by dividing the loss attributable to the equity holders arises from continuing operations of the
Company by the weighted average number of ordinary shares in issue during the six months ended 30 June
2024 and 2023.

Unaudited
six months ended 30 June
2024 2023
Loss attributable to equity holders of the Company (RMB’000) (71,637) (87,293)
Add/(less): Loss/(profit) attributable to equity holders of
the Company arises from discontinued operation (RMB’000) 1,192 (730)
(70,445) (88,023)
Weighted average number of ordinary shares in issue (thousands of shares) 328,602 309,000
Basic and diluted loss per share (RMB cents) (21.44) (28.49)
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From continuing and discontinued operations

The basic loss per share attributable to equity holders of the Company arises from continuing and
discontinued operations is calculated by dividing the loss attributable to equity holders from continuing and
discontinued operations of the Company by the weighted average number of ordinary shares in issue during
the six months ended 30 June 2024 and 2023.

Unaudited
six months ended 30 June
2024 2023
Loss attributable to equity holders of the Company (RMB’000) (71,637) (87,293)
Weighted average number of ordinary shares in issue
(thousands of shares) 328,602 309,000
Basic and diluted loss per share (RMB cents) (21.80) (28.25)

From discontinued operation

Basic loss per share attributable to equity holders of the Company arises from the discontinued operation
is approximately RMBO0.36 cents (for the six months period ended 2023: profit per share of approximately
RMBO0.24 cents) per share, based on loss for the period from discontinued operation of approximately
RMB1.2 million (for the six months period ended 2023: profit for the period of approximately RMBO0.7
million) and the denominator detailed above for basic earnings per share.

There were no differences between the basic and diluted loss per share as there were no potential dilutive
ordinary shares outstanding during the six months ended 30 June 2024 and 2023.

DIVIDEND

No dividend has been paid or declared by the Company during the six months ended 30 June 2024 and
2023.
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12 PROPERTIES, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

Properties,
plant and Right-of-use
equipment assets Total
RMB’000 RMB’000 RMB’000

As at 1 January 2024 (audited)
Cost 595,416 236,996 832,412
Accumulated depreciation (74,957) (63,519) (138,476)
Net book amount 520,459 173,477 693,936
Six months ended 30 June 2024 (unaudited)
Opening net book amount 520,459 173,477 693,936
Additions 23,532 2,659 26,191
Depreciation (11,509) (18,527) (30,036)
Disposals (2,369) (229) (2,598)
Assets classified as held for sale (Note 16) (3,920) (6,193) (10,113)
Exchange difference 10,094 3,211 13,305
Closing net book amount 536,287 154,398 690,685
As at 30 June 2024 (unaudited)
Cost 584,282 226,991 811,273
Accumulated depreciation (47,995) (72,593) (120,588)
Net book amount 536,287 154,398 690,685
As at 1 January 2023 (audited)
Cost 508,142 237,628 745,770
Accumulated depreciation (83,468) (28,193) (111,661)
Net book amount 424,674 209,435 634,109
Six months ended 30 June 2023 (unaudited)
Opening net book amount 424,674 209,435 634,109
Additions 91,129 - 91,129
Depreciation (15,809) (18,902) (34,711)
Disposals (1,086) - (1,086)
Exchange difference 13,781 7,134 20,915
Closing net book amount 512,689 197,667 710,356
As at 30 June 2023 (unaudited)
Cost 611,859 246,190 858,049
Accumulated depreciation (99,170) (48,523) (147,693)
Net book amount 512,689 197,667 710,356
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As at 30 June 2024, properties, plant and equipment included buildings, furniture and fixtures, office
equipment, plant and machinery, motor vehicles, satellites, leasehold improvements and construction in
progress; whereas right-of-use assets included land-use rights and properties.

During the six months ended 30 June 2024, additions to properties, plant and equipment mainly represented
additions to construction in progress for Hong Kong satellite manufacturing centre and Hong Kong satellite
operation control and application centre at the Advanced Manufacturing Centre located at Tseung Kwan O
Industrial Estate, Hong Kong (the “AMC”).

TRADE AND BILLS RECEIVABLES

Unaudited Audited

30 June 31 December

2024 2023

RMB’000 RMB’000

Trade receivables 106,499 163,125
Bills receivables 516 9,545
Less: provision for impairment of trade and bills receivables (11,875) (13,439)
Trade and bills receivables 95,140 159,231

The Group’s sales are on credit terms primarily from 30 to 120 days.

As at 30 June 2024 and 31 December 2023, the aging analysis of trade and bills receivables, based on
invoice date, was as follows:

Unaudited Audited

30 June 31 December

2024 2023

RMB’000 RMB’000

Within 3 months 74,287 141,925
Over 3 months 32,728 30,745
107,015 172,670
Less: provision for impairment of trade and bills receivables (11,875) (13,439)
95,140 159,231

As at 30 June 2024 and 31 December 2023, the carrying amounts of trade and bills receivables
approximated their fair values.
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Movements of the provision for impairment of trade and bills receivables were as follows:

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
At beginning of the period 13,439 7,130
Reversal of provision for impairment of trade receivables
on individual basis, net (670) -
(Reversal of)/provision for impairment of trade and bills receivables
on collective basis (1,037) 897
Exchange difference 143 259
At end of the period 11,875 8,286
TRADE PAYABLES
Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
Trade payables 66,574 85,153

As at 30 June 2024 and 31 December 2023, the aging analysis of trade payables, based on invoice date, was

as follows:
Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
Within 3 months 54,042 75,755
Over 3 months 12,532 9,398
66,574 85,153

As at 30 June 2024 and 31 December 2023, the carrying amounts of trade payables approximated their fair

values.
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PROVISION FOR REINSTATEMENT COST, CONTRACT LIABILITIES, OTHER PAYABLES
AND ACCRUALS

Unaudited Audited
30 June 31 December
2024 2023
RMB’000 RMB’000
Current portion

Payables for construction works 52,120 26,094
Payables for acquisition of properties, plant and equipment 1,860 1,632
Interest payable 2,816 4,727
Other tax payables 5,535 2,021
Other payables 14,641 12,031
Accrued salaries and bonus 15,087 30,209
Accrued expenses 25,591 8,979
Refundable customer deposits - 19,107
Deposit received for construction works 4,000 11,000
Contract liabilities 20,332 18,492
141,982 134,292

Non-current portion
Provision for reinstatement cost 22,801 22,268
164,783 156,560

As at 30 June 2024 and 31 December 2023, the carrying amounts of contract liabilities, other payables and
accruals approximated their fair values. They were unsecured, interest free and repayable on demand.

DISCONTINUED OPERATION

On 28 June 2024, the Group entered into the share sale and purchase agreement (the “Agreement”) with
a third party in relation to the disposal of the entire equity interest of Productive Glory Limited (a wholly-
owned subsidiary of the Company) which, together with its subsidiaries (the “Productive Group”), for a
consideration of HK$37,387,000 (equivalent to approximately RMB34,300,000). As at 30 June 2024, the
completion of the disposal was still subject to various conditions as set out in the Agreement.

Pursuant to the Agreement, the disposal (the “Disposal”) is expected to be completed no later than 31
December 2024 and constitutes a discontinued operation under HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations” as the disposal group.

Upon completion of the Disposal, the Group will cease to have beneficial interest in the disposal group, and
all the companies in the disposal group will cease to be subsidiaries of the Company. The financial results
of the disposal group were no longer consolidated into the condensed consolidated financial statements of
the Company.

The Productive Group was reported as a discontinued operation in the condensed consolidated financial

statements for the six months ended 30 June 2024. The assets and liabilities of the Productive Group have
been presented separately in the condensed consolidated balance sheet as at 30 June 2024.

- 22 _



(a)

Assets and liabilities of the disposal group classified as held for sale

The following assets and liabilities in relation to the disposal group were reclassified as held for sale as
at 30 June 2024:

Unaudited
30 June
2024
RMB’000
Assets classified as held for sale

Properties, plant and equipment 3,920
Right-of-use assets 6,193
Inventories 32,716
Trade and bills receivables 31,254
Prepayments, deposits and other receivables 3,073
Pledged bank deposits 10,000
Cash and cash equivalents 1,615
Deferred tax assets 295
Total assets of disposal group classified as held for sale 89,0606

Liabilities directly associated with assets classified as held for sale
Trade payables 19,444
Other payables and accruals 6,461
Current income tax liabilities 2,395
Lease liabilities 6,693
Bank borrowings 19,800
Total liabilities of disposal group classified as held for sale 54,793
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(b)

Financial performance and cash flow information

Financial information related to the discontinued operation is set out below:

Unaudited
six months ended 30 June
2024 2023
RMB’000 RMB’000
Revenue 71,069 65,294
Cost of sales (68,793) (60,767)
Gross profit 2,276 4,527
Other income 2,144 779
Other losses, net (56) (16)
Selling and distribution expenses (383) (461)
General and administrative expenses (3,586) (3,094)
Finance costs, net (909) (1,005)
Income tax expense (678) -
(Loss)/profit from discontinued operation (1,192) 730
Net cash flows from operating activities 6,976 8,919
Net cash flows used in investing activities (40) (2,132)
Net cash flows used in financing activities (11,398) (2,685)
Net (decrease)/increase in cash flow from discontinued operation (4,462) 4,102
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Review Period, the global economy continued to decline and recovery was slow,
thereby significantly impacting the Group’s business. Despite these challenges, the Group
made substantial progress in the Aerospace Business, laying a solid foundation for future
development.

During the Review Period, turnover from continuing operations of approximately RMB148.0
million was recorded by the Group, representing a decrease of approximately 12.8% as
compared with approximately RMB169.7 million for the corresponding period in 2023; while
the loss attributable to equity holders of the Company from continuing and discontinued
operations of approximately RMB71.6 million was recorded as compared with loss attributable
to equity holders of the Company of approximately RMB87.3 million for the corresponding
period in 2023. The decrease in the loss for the Review Period was mainly due to the deemed
disposal of 49% equity interest in Aspace Satellite Technology Limited (“Aspace”) completed
in September 2023, and as a result the Group only shared 51% loss of Aspace during the
Review Period.

During the Review Period, the Group was working hard on testing various satellite
manufacturing and testing equipments, which have now successfully entered into production.
This effort demonstrates our relentless pursuit and technological strength in the aerospace
field. The Group also successfully entered into a disposal agreement to divest part of our EMS
Business in the PRC, which will help the Group concentrate resources and enhance overall
operational efficiency.

In the midst of a continuously sluggish global economy, the Group has shifted our focus on
the business opportunities in the Middle East regions. The Group has been actively building
relationships with different strategic partners in the Middle East for the development of its
Aerospace Business in those regions.

Business Strategies and Outlook
In light of the global economic downturn and the competitive market environment, the Group

aims to re-position its business strategy to go for globalization and commercialization of the
satellites and related products by delivering excellency of professional services and products.
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In July 2024, the Group successfully rolled out 6 types of low-priced commercial optical
satellites. These satellites offer resolutions ranging from 5 meters to 0.5 meters and are priced
between USD35,000 and USD990,000. The Group also planned to offer nearly a hundred types
of satellite components and application services, including separation seats, multi-satellite
dispensers, and 0.5-meter resolution lightweight cameras. In view of the rapid development of
emerging technologies such as the Internet of Things and artificial intelligence, the demands
for satellite remote sensing data, communication services, and navigation and positioning are
increasing rapidly. With the huge market demand, the Group’s commercial optical satellites
with competitive advantages will effectively lower the barriers to entry for various satellite
applications and unleashing 